
For more information on Life Insurance Policy Review

Contact your Wealth Structuring Insurance Specialist or your Insurance Business Development Specialist at  877.472.6544 

This case study is intended to illustrate insurance products and services available through Merrill Lynch Life Agency Inc. It does not necessarily represent the 
experience of other clients. Merrill Lynch and its representatives do not provide tax, accounting or legal advice. Any tax statements contained herein were not 
intended or written to be used, and cannot be used for the purpose of avoiding U.S. federal, state or local tax penalties. Your clients should consult their own 
independent advisor as to any tax, accounting or legal statements made herein. The financial strategies presented are not necessarily appropriate for every 
investor. All guarantees are based on the claims-paying ability of the insurance company issuing the policy. Insurance policies differ in terms of fees, charges 
and guarantees, which can also vary by state.

Life Insurance Policy Review  
Strategy Sheet
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EXAMPLE

The client, male, age 60, purchased a whole life policy in 1992. The current death benefit is $1,000,000, cash surrender value 
is $279,000, and total annual premium is $13,470. The goal is to re-price the current coverage in accordance with the client’s 
needs.  Assuming good health  and a preferred rating:

n �Option 1 — �The client can move existing cash value over to a new Universal Life policy with a guaranteed death benefit for life 
and obtain a new death benefit of $981,000 while paying no further premium.

n �Option 2 — �The client can move existing cash value over to a new Universal Life policy with a guaranteed death benefit for life 
and obtain a lower premium of $6,735 per year with a death benefit of $1,319,000.

n �Option 3 — �The client can move existing cash value over to a new Universal Life policy with a guarantee death benefit for life 
and obtain a new death benefit of $1,656,000 while maintaining the current annual premium payment of $13,470.

Death benefits are guaranteed for life by the insurance company as long as any required premiums are paid and no withdrawals 
are taken from cash value.

WHAT IS NEEDED TO COMPLETE A LIFE INSURANCE POLICY REVIEW

	 M Financial Advisor Name 	 M General Health Status

	 M Client Name(s) 	 M Does client use tobacco?

	 M Client Date(s) of Birth 	 M Current policy death benefit

	 M �Current policy cash surrender value 	 M Copy of client’s most recent policy statement

Option 1 — �Pay no further premiums 
Guaranteed Death Benefit = $981,000

Option 2 — �Reduce annual premium to $6,735 
Death Benefit = $1,319,000

Option 3 — �Keep same premium, increase death benefit 
Death Benefit = $1,656,000

Current Combined Policies

Death Benefit:.............$1,000,000

Cash Surrender Value:....$279,000

Annual Premiums: ...........$13,470

FOR USE WITH MERRILL LYNCH FINANCIAL ADVISORS ONLY 
DISTRIBUTION TO THE PUBLIC IS STRICTLY PROHIBITED



When replacing an existing insurance contract clients should carefully consider the risks and benefits before taking action, including their current need for  
coverage, current health status and insurability, fees and charges associated with terminating an existing contract and future liquidity needs. 

L-10-09
Merrill Lynch Wealth Management makes available products and services offered by Merrill Lynch, Pierce, Fenner & Smith Incorporated (MLPF&S) and other 
subsidiaries of Bank of America Corporation.

Investment products offered through MLPF&S and insurance and annuity products offered through Merrill Lynch Life Agency Inc.: 

Are Not FDIC Insured Are Not Bank Guaranteed May Lose Value

Are Not Deposits Are Not Insured by 
Any Federal Government Agency

Are Not a Condition to  
Any Banking Service or Activity

MLPF&S is a registered broker-dealer, Member SIPC and a wholly owned subsidiary of Bank of America Corporation. Merrill Lynch Life Agency Inc. is a 
licensed insurance agency and a wholly owned subsidiary of Bank of America Corporation.
© 2009 Bank of America Corporation. All rights reserved. 	
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Contact your Wealth Structuring Insurance Specialist or your Insurance Business Development Specialist at  877.472.6544
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